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Hi, Phil, how are you?

M. President.

Sorry to keep you waiting.
That's all right.

| suggest that we sit over here everybody.
More room and, uh -- [coughing] Sit down.

Yeah, this --

But --

Oh, that's all right.

| had that Senator [unintelligible]

Canme in and got ne nervous, uh, he --

If he'll go with you, well, that's great.
Very cl ever.

Phil, uh, [unintelligible]

They' re counting on Hubert.

Concentrate on Hubert.

Hubert i1s supposed to have told Meany that
I, uh --

| don't know that you've met Don Rice, from
the Ofice of Managenent and Budget.

Yes.
Don Rice.
[Unintel I'igible]

How are you?

| talked with Meany this afternoon about the
SST.

What' d he say?

He said he was all out onit. |If there was
anyt hing we wanted himto do, he wanted to
doit. He'd be ready to do it. They --
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Vell, could you ask himto, could you ask
him could you phone himback after this
neeting and ask himto call Hubert Hunphrey,
wi th the understanding he, uh --

Yeah.

Hubert Hunphrey has told everybody that he
was going to be for it. And he understood -
- only because Meany was for it.

That's right.

Because Labor was for it. And, now that we
understand he's wavering in it, he 's
breaki ng. And that Hubert Hunphrey's vote
may make the difference.

Al right. 1'Il call him He said he -- he
had been calling me and that he had quite a
few di sappoi ntments, he said. But, anyway,

| think we're working on it and we will
continue to work on it.

And he, however, is apparently not doing
much.

That's right.

Uh, uh, uh, well, we ought to reviewthis,
this situation with regard to mlk. Now,
uh, John, would you express your views, uh,
to us all -- you expressed themto ne this
norning. [Coughs] | had a [unintelligible]
you fellows heard their story today.

lt's dead. It's --

Vell, M. President, | don't -- | understand
you did neet with "em-- But | don't want to
try to go back over the economcs of it, uh,
" mnot --

How about the politics? Can you --

Uh, I'mnot trying to talk about it or

di scuss at any great length the, the
econom cs of it, but as far as the politics
are concerned -- looking to 1972, it, uh, it
appears very clear to nme that you're going
to have to nove, uh, strong in the M dwest.
You're going to have to be strong in rural
Anmerica, uh, and particularly that part of
the country. Now, there are a |ot of things
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that you can't do, uh, with respect to
farmers. They're al nost, uh, beyond hel p at
this point. Uh, they feel like they are.
They don't feel like anybody's trying to
help them Uh, every tinme they turn around,
t hey hear sonebody tal ki ng about, wanting to
i ncrease inports on beef fromAustralia to,
to -- in behalf of the consuner. Hog prices
are down what, uh, fif--seventeen dollars

[Unintelligible] dollars fromtwenty-nine.
They were, they were twenty-nine a year ago.
It's because they grew so nmany.

Vell, we had, there's, there's |lots of

probl ens and they're responsible for a |ot
of them Fortunately, beef prices have held
up fairly well but, uh, grainis an

i nsol uble problemso far as | can tell. Uh,
it, it, it -- worrying with it for years, so
I, I just don't know many areas that you can
do many things -- that's the net of what |'m
saying -- to help, uh, the farnmers uh, and
the dairy people now. These dairynen are
organi zed; they're adamant; they're
mlitant. This particular group, AW,
which is the American M| k Producers
Institute or sonething, uh, represents about
forty thousand people. The one that
parallels themon the East, uh, Md-Con, or
sonet hing --

M d- Anmeri can.

M d- Ameri can group represents about forty

t housand. The Sout heastern group, uh,

Dai rymen I ncorporated, whatever their nane
is, represents a |l esser nunber, but probably
in the range of twenty thousand nenbers.
They, uh, very frankly, they tap these
fellows | believe it's one-third of one
percent of their total" sales or ninety-nine
dollars a year whichever is --

Li ke a uni on.

Oh, it's a check-off. No question about it.
And they're neeting, and they're having
neetings. They have them a Sabreliner

ai rplane, and they just travel from one part
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of the country to another part of the
country to get these fellows in and they
sign themup and it's a pure check-off deal
And they, they're amassi ng an enor nous
anount of noney that they're going to put
into political activities, very frankly.
And, uh, uh, | think, in the first place --
| think they've got, uh, a legitimte cause.
| wouldn't, | wouldn't recomend that you
do, you ta--, anything that didn't have any
nmerit toit. They' re asking for, for an
increase in the cost, uh, in the price of a
hundr edwei ght up to four -- $4.92. They
originally started out a $5.05. And, uh,
uh, | amsure that these fell ows can-al
argue nore convincingly than I can that on
the basis of the nerits, they ought not to
get it, or that mlk production will go up
or sonething else, but the truth of the
matter is, the price of mlk is now pegged
at $4.92. You're not going to raise the
price of mlk. Unh, they're supporting the
price of mlk thenselves with their own
noney by buyi ng cheese. Right today. Now,
if they, if you don't support the price, if
Ciff doesn't support it at $4.92, they're
going to have to drop it because their,
their resources are not such that, that they
can continue to pay the difference between,
what, $4.66 and the, and the $4.92. So
they' Il drop the price.

Now they're, they're in trouble. They've

al ready spent nore noney than they have, and
they're going to drop the price of mlk
about fifty cents a hundred., on, uh, Apri
one. [Unintelligible) lost to the Treasury.
This is why they're desperate --

They're not, they aren't sinply involved
with | ow resources.

They, they may well have. Now, there's sone
talk that, uh, that if the managenent of
it's in trouble and so forth -- | don't
believe it, | don't believe it.

I I D I
They just raised and paid twenty thousand
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dollars for a neeting in Brownsville not too
| ong ago. And this neans -they' ve got
security. And, uh, they're doing sone
things that | think are a little strong-
arnmed tactics, perhaps, in, uh, the

organi zing, uh. But, uh, | don't criticize
that unless we are prepared to take on

busi ness and | abor and all at the sane tine.
There's no point in denying the farner
what's the practice for |abor. And, uh, so
["mnot, | wouldn't judge it on a noral
basis. | judge it on the basis of, uh

You've heard all the rest of it

| "' m addressing nyself to the narrow aspects,
to the political aspects of it. | don't
think there's a better organization in the
United States. |If you can get it, uh, you
can get nore help from that, uh, wll be,
uh, be nore loyal to you. And, uh, and |
think they've got a worthy case to begin
with. And uh, that being true, | just think

you ought to stretch the point. | wouldn't
wait till next year, so that -- | know that
there's been sone advice given to you, to
wait till next year. Uh, that's -- | wll

differ wwth that, sinply because they're
going to nmake their association and -their
alliances this year and they're going to
spend a |lot of noney this year in various
Congressi onal and Senatorial races all over
this United States. And, you don't want to
be in a position -- as you well know better
than I -- you got no questions when people
think they forced you into doi ng sonething
for them And they're not now in that
position. If, if you do sonething for them
this year, they think you' ve done it because
they got a good case and because you're

their friend. |If you wait till next year, |
don't care what you do for them They're
going to say, "Wll, we put enough pressure

on themthis election year, they had to do
it." And you, you get no credit for it. So
it's still going to cost you an enor nobus
anount of noney next year, and you get no
political advantage out of it. And, | just
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think that, uh, that unless you just, uh --
the economcs of it are just beyond reach,

or beyond question that, uh, if you ought to
really seriously think about doing it this
year.

That's the problem |
is that you have it
Senat e.

have two problens --
in the House and the

What you are going -to do on that?
[Unintel Iigible]

VWhat | nean is, that if you don't do it,
they're going to do it anyway.

| think if you don't do it
I f they do,

they're going to pass it.
| think they do.

| think it's
W have a damm near insol ubl e problem
| think it's, as it stands today, it's

al nost certain to pass.
Uh, | think -that's right.
I s that what Bel cher told you?

Yes, yes, | think they got a hundred and
fifty nanes on the bill

You sure?

And, uh,

VWhat is it?

and, uh, the Speaker's all out for it.
Absolutely. Wlbur's all out for it.

Yeah.

Vell, they're going to pass it through the

House. Beyond any question in the world.

And, uh, and, uh, they'Il pul
on this one, uh, because they're,
say they're going to enbarrass the
Presi dent,

That's right.

the |iberals
t hey' ||
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Uh, the liberals mght attract the consuners
in any other situation. But they won't do

it now

That'll raise the price, you see. | nean,
that's the way they'Il cut the liberals off.
They' Il say: No, they're going to -- we

guarantee, we won't -- like they told us

this nmorning, we won't raise the price;

we'l |l cut back on production -- we'll have a
voluntary --

Uh, | spoke, | spoke a little bit with them

t hi s norni ng,
[Unintel I'igible]

Now t hey' ve already figured out and how - -
They're circulating -- I've had it for days
they're circulating how they're going to cut
you up this year. And that's what they're
going to do. They got it all figured out.
They're passing this out on the HIl, just
exactly how nmany el ectoral votes they're
going to cost you if you veto the 85%bill -
- which they think they're going to pass.

And | think they're going to pass it. And
they say that it'll cost you M ssouri,
W sconsin, South Dakota for sure. Veto wll

probably cost you Chio, Kentucky and | owa.
And, then they go on down and they take the
states and they figure what percentage of
the states it's going to cost you and
they're going to [unintelligible]

Vell, if it does pass, | don't think the
Presi dent has any choice but to sign it.
Vell-, all right.

Wl l, then, what do you do? If you do,
you' ve cost yourself the noney -- you've
| ost your political advantage. You, you're,
you're infinitely worse off.

Pr obabl y.

That's where you are.

| think so.

What's the cost?

Oh, it's just a wild guess. They said

uh, but 1 just don't quite know --
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thirty-five mllion and | woul d suggest that
it's, uh, nearer a hundred.

You woul d?

Now i f they could get, if they need to we
had a little talk after you left and

Ri ght.

uh, about whether they really could

i nfluence production. And they could, if
they went all out to do it. And what they
woul d do, a year from now, would be end up
with a hundred and twenty million -- billion
pounds of m |k produced. Uh, they'd be a
mat ur e enough organi zation that they coul d,
uh, recognize that they had made a m st ake
and could go out and tell their nenbers they
had to survive. Uh, well, they're -- maybe
we won't talk about that. Uh, it's a fact
of life. Uh

Uh, it seens to ne that the problemwe have,
Ciff, is this. That, uh, and as you know
we have decided on a different course of
action in the cheese business and all the

ot her --

Vel |l that has to be done.
be done anyhow.

Oh, what | nean isn't that what we deci ded
that, and that was all we could do.

Yeah.

The hi gher you raise the price, the nore
certain it is that you have to be strict
about the inports, otherwise, all we're
doing is paying the noney to the foreigners.

Yeah.

You have to nake a judgnent on the inport
busi ness.

Yeah.
Unh, |
See that high price here throughout the
Uh, uh

[Unintel I'igible]

That has, has to

see your
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Yeah. Un.

[Unintel Iigible]

| i ke high interest rates.

That's right.

[Unintelligible]. Yeah.

Vell, it's one of those things where with

all you experts sitting around where you
have to make a political judgnent. M
political judgnent is that the Congress is
going to pass it. | could not veto it. Not
because they're m |k producers, but because
they're farners. And it would be just
turning down the whole damm m ddl e Ameri ca.
Uh, where, uh, we, uh, where we, uh, need
support. And under the circunstances,
think the best thing to do is to just, uh,
relax and enjoy it.

The | egal --
M. President, trade for both years, if you
do it. Trade for this year and next year,

i f you possibly can.
Wth these people?

Yes, sir.

Vel |,

Yes, sir.

can that be done? |, uh, that's what |, uh
Yes, sir.

That woul d be great.
Yes, sir.

If you could nake a deal for the two years

Yes, sir. It can be done.
They will do that.

You bet.

wn't they Phil?

Yes.

Yeah, | would
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Vell, | would say the price is stable.
Yes, that's correct.
Yeah.

The other thing M. President, so they're
not asking

And, uh

that, uh, on grounds that it would be just
hard to answer. These fell ows have a
tendency to say, "Well, now | ook, uh, | ook
at the construction industry. Look at

Labor. Uh, and then why be so chintzy with
us? Uh, all, all evidence is our costs keep
rising, and that we're under the freeze,

and, uh, you take it out on us not, not the
peopl e who are really causing the problem™
And, this is hard to answer, uh, when it's a
chal | enge put that way --

Vell | think we can settle for a
W' ve got this other consid-
right, make the best deal you can.

Yeah.
Do it for two years and, uh, we, uh, we, uh,
we know that, uh, and as | say, | appreciate

the, the very fine judgnent to the contrary
whi ch, which you can't do as, uh

Now, we must do one other thing, uh
[Unintel I'igible]

Let's Il et them know what we're doing. That,
uh

Let's get credit.

OCh, CGod, if we're going to do this
M. President

Let's

Pl ease, may | interject a suggestion?
Uh, uh

[ Si ghs]

Uh
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Anyt hing you |ike.

Well, let's don't, let's don't trade the,
uh, uh, through Agriculture, uh, on the
nerits

Yeah.

until, uh, sone other conversations are had.
Yeah. Yeah.

Uh

[Unintelligible] we've got a little work to
do. We've got to let Page, that, uh

What ?
| nmean Bob Dol e.

All I"msaying is you
No. Later,

you're in this thing for everything, you,
you can get out of it. [Unintelligible]

[Unintel ligible]
Yeah.

Now you coul d hold your position now till
you get the green light, couldn't you?

because they're

Oh, sure.

What ?

Yeah, as | say, then Agriculture doesn't
need to do anything right away.

He

You, you're now thinking of the political

In a day or so.

[Unintel I'igible]

The sooner you do it, the better off you're
going to be, aren't you?

Uh, yeah. uh --
In a day or so.

Possi bl y, Page,

now, Page knows Dole. | w sh he hadn't done
it quite this way, but one of his little
talks to the Speaker, and WI bur -- He got

of fer?
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themto agree to hold the bill until he
could talk to the White House.

vell --

He, he could nmake, M. President, | suggest
to you that sonmebody could make a little
capital with the Speaker and with W/ bur.
Now if you'll do this. Now sonebody can do

it. Now, they'll, they'Il say, well, you,
you know, they'll say, well, "You did it
because

Yeah.

we've introduced a bill."

Al right.

But | know sonebody down here can nmake a
little tinme wwth them How nmuch, how nuch
don't know. But it's worth trying,

obvi ously, because they're both extrenely
interested init.

Phil, nmove over there, would you. We'd |like
to get the picture of sone of the House
groups that are interested in the topic
[intelligible]. Al together now.

W bur, uh --
Shoul dn't happen [unintelligible]

As an aside on this: WI bur passed the
nmessage to nme via Bill Gfford to thank you
very much. Apparently his famly was --

Yeah, he got around to the Wite House.

And, uh, he spoke with -- and the grand --
and he said the grandchildren loved it.

W bur says it's the nicest thing that's
happened to himin years.

Hah.
And | just wanted you to know
[unintelligible] he apprecia--, he really

had a very pl easant eveni ng.
Let me tell you how inportant | think it is

to Wlbur. Now !l don't -- | can't vouch for
this. | haven't pursued it. | haven't
followed it up. | don't want to. But, |

was told that you could al nost nane your
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price with-WI bur short of all-out support
of revenue sharing if you did it.

You know hi n?

Yes, sir.

You that close to hin

That's correct.

And he knows this bill intimtely.
That's correct.

And he can explain it to you better than the
dai rymen.

That's correct.
Yeah. Yeah.
He sure can

| noticed they had a strong nan from
Arkansas in there, didn't they?

Well, uh, let ne ask this. Uh, who's the
guy that told? Uh---

VWhat ny point is: This is sonmething where |
woul d not have it done by you, diff, in
Agriculture. Let's have it done in a way by
sonebody who has to get sonething out of it.
Uh, lIike George. You see ny point?

Uh hm  Sure.
On W bur.
Sur e.

How woul d that be? Does that sound al
right to you, John? O should you tell hinf

No. | think sonebody other than ne, sir.
Yeah.

| think George, or

Yeah.

whoever --

You see ny point?

Yeah, maybe John and I.

Maybe John Ehrlichman and Geor ge.
And don't overl ook the Speaker, M.
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And do the sane with the Speaker. But, |
mean the point is, when you do sonething for
these fellows, renenber, don't just let them
think that we're doing it for, uh, turning
our back on policy. Get a picture to them

True. R ght.
[Unintel ligible]

You have that point, now.
Yes, sir.
Fi ne.

| could maybe suggest a better way. |f you
tieit in uh, keep in mnd that WI bur
called me twi ce about this.

Uh huh.

And | think Jerry called himabout this.
Did he call
The Speaker called ne, which is very

you about it?

unusual , and he just normally doesn't do

t hat .

Well, that's fine Dick, both talked to you
about it.

Al right. Fine. Well, all right.

There is --

| think that, | think that, | think what our

pl oy should be here is basically, uh, uh,
think maybe it's, uh, George and John --
What do you think? John Ehrlichman.

| think that would be great.

They, they're going to have to deal with
t hem on revenue sharing and all these other

progranms. And, and you, uh, pass the word
to -- you of course handle all the -- Page
and all that.

Heh, heh.

I f you give them cookies they, they'Il |ove

it.

Now | ook there, there are a few of those,
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fellows -- Let's take them hone with us.

Oh, yeah

There are only a few. And, uh, | think we
got to give thema chance to holl er back

["11 agree.

Now -- I'Ill agree.

That's right. That's right.
W may need t hem agai n.

Yes, sir.
Vonder f ul .

W're going to let you tinme the announcenent
and see what we can [unintelligible)

They' ve been wonderful .

W may need sonme hands.
[Unintel I'igible]
What woul d you like to do with the tim ng,

cadiff? 1 nmean -- Wat are you suggesting?
Well, | think it depends on George. Uh, you
know, uh, uh, we've got to accommodate -- |

think we ought to go this week.
Good, | think the sooner the better,
And, uh ---

because, uh, let's don't have,
do it under pressure.

And, uh, uh, uh, | think that if you can get
W | bur and, uh, uh, the Speaker quickly,

Yeah.

uh, then, uh, uh, you get a hold of Page and
t hese other fellows, uh, also, but, as soon
as they know what we are thinking about, uh,
it will leak out pretty fast.

Wll, | don't think that there's any
probl ens about the thing and, uh ---

But be sure you get to Page Bel cher.

let's don't

[Unintel I'igible]
He could get WI bur.
But you're going to have to [unintelligible]
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Yeah.
[Unintel I'igible]

If you wanted to, you could do it. At the
sane tinme, of course, you get different
peopl e doing it so they don't get crossed

up.
Al right.

It, it, it -- it's going to have to al nost
be done sinmultaneously because just as soon
as they've talked, it's so inportant,
everybody is going to know it. The first
one that knows -is going to get on the phone
and call the dairynen,

uh ---

and soon as one of the dairynmen knows, all
of themwll.

[0
Uh, but aren't you and sonebody going to

want to talk to the dairynen about it so you
can set up a

You,

say.

Make a two year deal
A two year deal
two year deal

| think first you have got to -- Well, then

and they ' re going to know - They're,
they're --
But no, M. President, you could ask, you

could ask if we're able to do anything would
you be satisfied to | eave this al one next

year. They'll cone back pronptly and you'l
get a way out if you do. They'Il never,
never listen to the Secretary. W' ve found
that --

Um huh.

But | can tell you --

[Unintel ligible]
[Unintel Iigible]
May |
And |

suggest ?
know - -
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[ Severa
voi ces]

HARDI N:

| suggest just as quick I
t he tel ephone.

can get them on

Al'l right.

May | al so suggest --

Make sure you got the deal to present to ne.
And, uh ---

[Unintel I'igible]
No. [|I'mnot notifying them anyway.

No, no, no, no, no. [Unintelligible]
H's idea is that he'l

say, "Look we were

able to do this. WIIl you pledge this."
See?

Uh huh.

No, no problem

Still hypothetical

Yeah, yeah. Then that way the decision is
still open. And then, boom

And you can pretty well seal this, John and

George, uh, when you talk to Wl bur and the
Speaker. The two year aspect.

You handle it.

You shoul d hear that out and we'll talk
about it.

| just want to raise one point. The thing

that got that started is the concern of
over-production. If you don't think down
the line wwith me it will be nore trouble in

t he end.

This -- if, if we doit'll be two years off
and not next year.

That's it.

And John, what other problens does that

i nvolve? Uh, uh [unintelligible]

[Unintel I'igible]

[Unintelligible] you may have over -
production next year. And we may blane it
on this. But it will be for other reasons.
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Yeah.

Actually it takes nore -takes |onger than
t hat .

There's one thing about this, it's one thing
about this industry that is, uh, quite

interesting. |It's that, uh, it's, uh, it's
a big business. Fromthe standpoint -- you
know, they go into this business, you know,
and people say -- It -- As a matter of fact,

| get the inpression, diff, and I'm not too
much of an expert on the farmer, but | get
the inpression that -- For exanple, with
regard, uh, uh, regarding, regarding the
price of hogs. People who go into that

busi ness, fromwhat | gather -- it's pretty
easy, isn't it?

Changi ng t he par--when conpared

The dairy business, on the other hand,
requires an enornous net invest--,

i nvestnment. You know, you can raise nore
pigs, right?

Yes. And the, and the tines get --

Fast. Fast. And that's why the pig, po--,
the corn-hog ratio uh -- that business goes
up and down al nost |ike an escal ator,
doesn't it?

Ri ght .

M. President, two litters per year and the
average now i s running better than seven
pigs per litter, isn't it?

M. President, there has been sone studies

run on this and the cost is approxi mately,

it approaches two thousand dollars per cow.
So you just multiply fifty cows, a hundred

cows, a hundred-fifty cows by two, two

t housand dollars. You ve got a pretty good
i nvest ment .

Wl l, you have an enornous-- so sonebody is
going to go into that business.
Yeah.

| mean, uh, there are added things; it's,
it's a big, uh --
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Bi g chunk of cash.
cows,

Yeah.
seventy or eighty.
Yeah. Yeabh.

But, uh, we had, what, a mllion dairy
farmers, uh, ten years ago and down four
hundred t housand from what you were.

| know.

W have a, uh, we have a problemto, to, uh
t hi nk about here on the antitrust side of
this thing, uh, they're going to wind up in

troubl e.
Yes, they may have --

If they try to control production,

Yeah, they, they

they're over -- they're, very eager.
[Unintel ligible]

may have already done it. But, uh, ut --

The significant thing is they have | egal
counsel and they're follow ng their advice.
vell --

Good.

They do have a good | egal counsel.
They have a good one.
They' ve got themall over the country.

Uh, there are many fol ks (unintelligible]

but | don't know diff what you're talking
about .

Uh, well, they're, they're sure, they're
sure awfully close to the line. They are

not the first group in the econony, that's

done that.

Ch, 1'Il say. [Laughing]

Vell, we won't prosecute the farners.
Could I bring up just one other thing?
Sure.

It's a sonewhat rel ated subject, M.

Can't go less than fifty
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Pr esi dent .
Sur e.

It doesn't have anything to do with this
matter; but, uh, --

Britain?

No.

No.

Uh? Meat, neat inmports. Uh --

Oh, that. | thought we decided that.
Ve did.

W are going to inport aren't we?

Uh, alittle, uh, as little as possible.

But M. Hout haker called ne yester--He's
conveni ng a neeting now, and, uh, he thinks
we ought to force the price of beef down.
And let in nore inports. And he's, he wants
a inter-departnental neeting. | think it's
next Tue--Mnday or Tuesday. And this is
just going to, uh, raise havoc with the
cattlenmen all over again. Wen we just got
themall quieted down. They've all witten
articles; they're just bl eeding about what
the President did.

What would | do, if, if -- and didn't -- |
i mported not too nmuch, and neanwhile hold
that m ddle, mddle options?

Yes. And, uh, they're, and uh, so | called
Ed and | said, "Now, | want to see you bl eed
in your publications. | want you to post

all the -- and support the President. "He
went all out with me on this. "Well," he
said, "we [unintelligible] just alittle."
And | said, "If | see one word
[unintelligible] not one dammed one of you
is ever going to get in ny office again. Do
| make nyself clear?" And they did say it in
their publications. They did go all out.

Um huh.

Uh, so, uh, uh, to open this up again now,
it just would be terrible. There's no -- In
fact it'll change a bit. [It's just a --



SHULTZ:
HARDI N- -

PRESI DENT:

HARDI N:
PRESI DENT:

UNI DENTI FI ED:

PRESI DENT:

UNI DENTI FI ED:

PRESI DENT:
SHULTZ:

PRESI DENT:
SHULTZ:

PRESI DENT:
SHULTZ:

HARDI N:

PRESI DENT:
HARDI N:

SHULTZ:

UNI DENTI FI ED:

SHULTZ:

PRESI DENT:

George, can you, can you collar that guy?
And, uh
No, |, I---

He's, he's the one that's given the N xon
Adm ni stration the reputation for being for
low farmprices. He just -- Every once in a
whil e he cones out w th sonething.

Sure never gets reflected in the CPI

Except, uh --

No.

Not this |last nonth.

Oh.

It was for six nonths before that, though.
Ch.

So we've got to get credit for that.

The | ast few nonths the whol esale price
i ndex has skyrocket ed.

Yeah. That's what |

Vel l, and the Consuner Price |Index would
have actually been, uh, left no change, if
it hadn't been for the big increase in food
pri ces,

Yeah.

and |'msaying that that -- Food is going to
foll ow whol esal e prices. Business. But,
uh, the neat, the neat area is going to be a

nmean -- food.

problemfor us. |If we're going to get into
that, uh --

Vell, fromthe consuner's side, it'll be
great; it'll be, uh --

You, you ---

You've got to get them [unintelligible] But
t he poor customer then [unintelligible]

Uh, uh, the, | think the --
[Unintel I'igible]

Vell, | understand we're heading into sone
real problens there, but | --

You nean
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not that |'ve studied it, yes.
Yeah. Go on.
| woul d too.

Yeah, of course, we're going to inport |ess
than we did | ast year.

Possi bl y.

Profit rising.

Yeah.

But, | think I'"Il probably inport within ten
mllion pounds of this thing. Isn't that

sonet hi ng?

But all, all of these things. [It's just
that, uh, it's the sane, it's the same thing
when we di scuss steel inmports or, uh, bunch
of these other things -- shoes or what have
you, and neat. And on the one hand, there
is the, the groups that is pushing it; on
the other hand there's the consuner. It, uh
-- as much as --

Everybody have one of these dairy
departnental commttees studying sonething
you can favor

Vell that's, well, Houthaker is particularly
good at getting it, uh --

Yes.

[ Laughter] These and, uh, | agree with
maki ng a speech or sonet hing.

| don't care if he studies it if he can keep
his trap shut. But, uh, if he posses us by,
okay.

Let's have nothing said about it. |Is that
fair enough? That is if we're going to have
to doit.

He has to call up and put his hand on that.
WIIl you tell himall about the increase?
Study it aid, uh, follow up on that.

You can't; you can't convene an
i nterdepartnmental conmttee in this
governnment and not -- and then keep it out
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of the papers.
Ch, sure you can
unf

Sure you can.
[ Laught er]

Yeah. Threaten thema | ot.

The cattl enen have been pretty good friends,
for us, too.

Well, cattle prices are down.
t hey down uh, in the past

How much are

Not too nuch.
f ew nont hs?

They' re going back up again, John, a little
bit.
But, uh --

They're not so high, and so forth.

No, they're not their highest.

Same statenent.
There is kind of --

Oh, if they're falling sone, George, ny
[unintelligible] two or three

[unintelligible] do a study Agriculture
[unintelligible] study [unintelligible]

[Unintel I'igible]

Un hm cattle prices. 1t'll shock you. And
just renenber when you tal k about food
prices, now, and, and bleed for the
consuner, that today, food prices in the
United States are cheaper than they've ever
been in the history of this nation. 1In
terns of what it takes for, well, uh, hours
of work to feed a famly. Sixteen percent.
That's the lowest in the history of the

world. And --
So that --

He's ny favorite secretary [unintelligible]
[ Laught er]

[Unintel Iigible]
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You m ght study the [unintelligible] crises
awhile. [Unintelligible] of all the things
t hat --

VWere are they?
[Unintel Iigible]

Vell, we'll try to keep the cattlenen from
getting on our necks for the nonent.

W' ve got a, one |oose end left on the, uh,
Yeah.

the rate,

Uh huh.

and it seens to be one other thing we are
going to have to do is coordinate the timng
of the announcenent -- which we have to

make, uh, very closely with these contacts.
And ---

Yeah. Well, right after this ---

So that soneone who is contacted doesn't---
We'll coordinate that, Don. Uh, | think
we'll have to get the group together. Un,
we'll have to get Col son and Bob Dole in
this, too. And, uh, so --

Vel |, because Col son dealing wth the, uh --
Well, in any event, | think you got a good
gane plan. You, you'd, uh, you know that to

commt your, your friends and our friends
and so on, For political reasons you do, uh,
M. MIls and M., uh, [sigh] Al bert. And

then, uh, 1, uh, | understand Phil wll get
the dairy people and nake the -- and say,
"All right, you don't bug us next year."

That's right.
And you are going to do the sane thing,

George, with the Speaker.
Yeah.
Al right.

What we're going to, is --
We're going to pressure this thing.

ei ghty-five percent of parity.



UNI DENTI FI ED:
UNI DENTI FI ED:

PRESI DENT:
SHULTZ:

CONNALLY:
SHULTZ:
PRESI DENT:

UNI DENTI FI ED:

EHRLI CHVAN:

EHRLI CHVAN:

UNI DENTI FI ED:
UNI DENTI FI ED:
UNI DENTI FI ED:

PRESI DENT:

HARDI N:

UNI DENTI FI ED:

HARDI N:
CONNALLY:

PRESI DENT:

Par don?
s that right?
It's eighty-five.

We' re not suddenly going for 505, and |
woul d guess 498.

No, we're going for 492.

492. That's 85% of parity that's right
Fai r enough.

Al right.

Better go get a glass of mlk.

[ Laught er]

Drink it while it's cheap.

But you know - -

That's really --

[Unintel ligible] mght work.

[Unintelligible] Yeah, | told them | said,
mlk is a sedative. MIlk is a sedati ve.

Say, | told the President this norning that
on that T.V. show last night --- Uh, uh,
that, that few tines when he | ooked right
into the lens --

G eat.
Uh, that one ...

May | have,
on anot her

j ust magneti c.

may | have two mnutes with you

matt er ?

Sure, sure, sure. Sit down. Absolutely.



